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THE PUBLIC SERVICE PENSION BOARD 


TERRACE BUILDING 


EDMONTON 6, ALBERTA 


Edmonton, Alberta 


To the Honourable J. W. GRANT MacEWAN 


Iteutenant-Governor of the Province of Alberta 


MAY IT PLEASE YOUR HONOUR: 


I have the honour to submit the Annual Report of the pro- 


ceedings of the Public Service Pension Board pursuant to The 


M. L. A. Penston Act for the year ended March 31, 1971. 


Aeting Chairman of the Board 


THE PUBLIC SERVICE PENSION ACT THE LOCAL AUTHORITIES PENSION ACT THE M.L.A. PENSION ACT 


Digitized by the Internet Archive 
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CHAIRMAN 
Hon. A.O. Aalborg 


MEMBER 
G. A. Breckenridge 


Representative of the 


PUBLIC SERVICE 
PENSION BOARD 


Public Service Commissioner 


MEMBER 
P.L. Morgan 
Representative of the 


Alberta Civil Service Assoc. 


EXECUTIVE DIRECTOR 
E. E. Wickens 


ADDRESS ALL COMMUNICATIONS TO 
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THEM. Ee A. PENSION ACT 


CONTRIBUTIONS 


During the period covered by this report, pension contributions by 
Members of the Legislative Assembly and Members of the Executive Council 
amounted to $39,815.53, a net increase of $4,426.23 over the preceding 
period. 


Refunds of excess contributions totalled $5,350.78. 
BENEFITS 


Benefits paid under the Act amounted to $58,973.42, a net increase 
of $4,977.98 over the 1969-70 fiscal year. 


During the period there were no retirements by either Members of 
the Legislative Assembly or Executive Council. 


As at March 31, 1971, there were 15 pensioners in receipt of pen- 
sions, of which 1 was integrated with the Old Age Security/Canada 
Pension. 


Due to the death of 2 pensioners, there were 2 less’ pensions in 
effect at March 31, 1971, than in the preceding year. 


Deaths in service included 1 Member of the Legislative Assembly and 
] Member of the Executive Council. 


THE M. L. A. PENSION ACT 


AMENDMENTS 


An amended M. L. A. Penston Act 1970 was assented to on April 15, 
1970, to replace Zhe M. L. A. Penston Act passed by the Legislative 
Assembly in May, 1969. 


The amended Act’ is in four parts: Part 1 covers Members of the 
Assembly; Part 2, Members of the Executive Council; Part 3, the Speaker, 
Deputy Speaker and Leader of the Opposition; Part 4 deals with the 
General Provisions of the Act. 


Major changes in the new Act include: 


1. The rate of pension contributions on service subsequent to April 1, 
1970 was increased from 5% to 7 1/2% of the allowance payable to a 
Member of the Assembly, the Speaker, Deputy Speaker and Leader of 
the Opposition; and 7 1/2% of the annual compensation payable to 
Members of the Executive Council. 


2. No contributions shall be made by any Member after he has contribu- 
ted in respect of a total period of 20 years. 


3. Pensionable service shall be any term or terms of service for which 
contributions have been paid but shall not exceed 20 years. 


4, Under Part 1 of the Act, a Member of the Assembly who ceases to be 
a Member after a total period of pensionable service of the lesser 
of eight years or two complete terms in the Legislature is entitled 
to receive 


(a) if his age is 60 years or more, a normal pension in an annual 
amount equal to 4% (increased from 2%) of the average annual 
allowance payable to him under The Legislative Assembly Act 
for the three consecutive years of his service during which 
that allowance was the highest, multiplied by the total 
number of years of his pensionable service, or by 20, which- 
ever number is less; or 


THE M. L. A. PENSION ACT 
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AMENDMENTS (continued) 


(b) if his age is less than 60 years, a pension that is the act- 
uarial equivalent at his age on ceasing to be a Member of the 
Legislative Assembly, as determined by the actuarial tables 
approved by the Pension Board. 


Diz Under Part 2 of the Act, a Member of the Executive Council who 
ceases to be a Member of the Executive Council after a total peri- 
od of pensionable service of at least one year and who has acquired 
or subsequently acquires the pensionable service required fora 
pension under Part 1 of the Act is entitled to receive 


(a) if his age is 60 years or more, a normal pension in an annual 
amount equal to 4% of 


(i) his average annual income as provided for under 
The Legtslative Assembly Act, where his years of 
service do not exceed three years, or 


(ii) his average annual income for the three consec- 
utive years of his service during which that in- 
come was highest, where his years of service 
exceed three years, 


multiplied by the total number of years of his pensionable 
service, or by 20, whichever number is less; or 


(b) if his age is less than 60 years, a pension that is the act- 
uarial equivalent at his age on ceasing to be a Member of the 
Executive Council, as determined by the actuarial tables 
approved by the Pension Board. 


om Under Part 3 of the Act, the Speaker, Deputy Speaker or the Leader 
of the Opposition who ceases to be the Speaker, Deputy Speaker or 
Leader of the Opposition after a total period of pensionable ser- 
vice of at least one year and who has acquired or subsequently ac- 
quires the pensionable service for a pension under Part 1 of the 
Act, is entitled to receive 
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AMENDMENTS (continued) 


(a) if his age is 60 years or more, a normal pension in an annual 
amount equal to 4% of 


(i) his average annual allowance as provided for 
under. The Legislative Assembly Act, where his 
years of service do not exceed three years, or 


(ii) his average annual allowance for the three con- 
secutive years of his service during which that 
allowance was at its highest, where his years of 
service exceed three years, 


multiplied by the total number of years of his pensionable 
service, or by 20, whichever number is less; or 


(b) if his age is less than 60 years, a pension that is the act- 
uarial equivalent at his age on ceasing to be the Speaker, 
Deputy Speaker or Leader of the Opposition, as determined by 
the actuarial tables approved by the Pension Board. 


72 Under Part 4 of the Act, where a person dies while a Member of the 
Executive Council or the Legislative Assembly, or while holding the 
office of the Speaker, Deputy Speaker or Leader of the Opposition 
and who at the time of death was eligible for a pension in respect 
of his pensionable service, his widow or her dependent widower is 
entitled to receive a pension based on the survivor benefits of a 
Joint Life option. 


The Alberta Regulation 305/69 made under The M. L. A. Pension Act 
was amended as follows: 


le Section 4 


Effective January 1, 1971 pensions were increased by 2 1/2% of the 
actual amount of pensions payable in December, 1970. 


THE Me. A. PENSION AGT 


CONTRIBUTIONS 
Contributions received as at March 31, 1971: 
Members of the Legislative Assembly ..... fo. ee 3d. 244192 
Members of the Executive Council « <i 09% 4% ; Bie as lax6z3 


ors958i5. 


Amount standing to the credit of Members as at March 31, 1971: 
Members of the Legislative Assembly 


RAGEACCOUNLS) oe nase Lh ite Go dal See eee ee Oo soe 
Members of the Executive Council 
GiGuaCcOUNTS* WithmDOKETOL| OMe 6 eames 4m 108,063. 
$276,479. 
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RETIREMENTS 
Members of the Legislative Assembly ........ 
MenipersmOieetne EXECULIVe COUNCI I 9. fuente «4% peo oR Ps kik oe 
DEATHS 
Members of the Legislative Assembly ......... 
MemberseOf Lne BXECUTIVe=*COUNCI lereee sme 28, wm ADs 
Number of pensioners who died during the year..... eee a Tee 


Numbers of pensionssexpirediduring the year 2.0. wo ww es a 
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PENSIONS IN FORCE 
as at March 31, 1971 


Widow's Guaranteed 10 years 


Widow's Guaranteed 
20 years 


Normal Pension 


S 


Single Life 


< 
is 


Guaranteed 10 years 
6 


Guaranteed 15 years 


Total pensions in force - 15 


Integrated with Old Age Security/Canada Pension - 1 


Total pension payments — $58,973: 42 
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DOLLAR RANGE OF PENSIONS 


31002200300 4002500 —.600— 700 — 800 — 900 — 1,000 


Lowest pension is $104:18 per month. 

Highest pension is $907-21 per month. 

Average pension is $327°63 per month. 

1 pension integrated with Old Age Security - Canada Pension. 
Total pension payments during the year......... $58,973: 42. 
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RECEIPTS & PAYMENTS 
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Co Contributions 


Benefits 


ae Withdrawals 


EXPENDITURES vs oREVENUE 


EXPENDITURE 


WISE eho s) 
REVENUE 


EXPENDITURE IN EXCESS OF REVENUE 


$24,508: 67 


GOVERNMENT OF THE PROVINCE OF ALBERTA 
THE Mo LAs PENS LONVAGT 
STATEMENT OF RECEIPTS AND PAYMENTS 
FOR THE YEAR ENDED MARCH 31, 1971 


RECEIPTS 
Contributions: 
Members of the Legislative Assembly $7 39;8h5.53 
PAYMENTS 
Benefits under the Act: 
Pensions and annuities CoS 82 97se42 
Withdrawals: 
Refunds of excess contributions $ 5,350.78 
$ 64,324.20 
Excess of payments over receipts for 


the year ended March 31, 1971 $ 24,508.67 


NOTE: All receipts under The M. L. A. Pension Act 
have been credited as revenue to the General 
Revenue Fund of the Province and all payments 
have been made therefrom. 


Certified correct, 
Signed: C. K. HUCKVALE 


Fey Cre 
Provinetalt Auditor 
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